NORTHAW & CUFFLEY PARISH COUNCIL

INVESTMENT POLICY

1 Policy Background

Northaw and Cuffley Parish Council acknowledges the importance of prudently
investing the temporarily surplus funds held on behalf of the community.

This strategy has been prepared in accordance with the Guidance on Local
Government Investments (‘the Guidance’), issued under section 15(1)(a) of the
Local Government Act 2003, effective from 1St April 2010. The Local
Government Act 2003 states that a local authority may invest:

e For any purpose relevant to its functions under any enactment;
e For the purpose of prudent management of its financial affairs

The Council defines its treasury management activities as:

“The management of the Council’s cash flows, its banking and money
market transactions, and the effective control of the risks associated with
those activities and the pursuit of best value performance consistent
with those risks.”

The legislation and associated ‘Guidance’ is optional for Parish Councils where
investments are not expected to exceed £500,000 and no action is required
below £10,000. However, for Councils where the sums involved exceed
£500,000, the guidance is mandatory.
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2 Investment Objectives
The Council’s investment priorities are:

a) The security of its reserves

b) The liquidity of its reserves

c) The liquidity of its investments and

d) To maximise the return on investment

All investments will be made in sterling and, as a minimum, surplus funds will
be aggregated in an interest-bearing bank account.

The Department for Communities and Local Government maintains that
borrowing of monies purely to invest, or to lend and make a return, is unlawful
and this Council will not engage in such activity.

Investments should be reviewed annually and a strategy devised for the
forthcoming year.

3 Risk Assessment

Investments will be spread over different providers where appropriate to
minimise risk.

The Council will only invest in institutions of ‘high credit quality’ ie UK banks
and UK building societies and UK FAC regulated qualifying money market
funds with a rating of triple B and above. Credit ratings of all financial
institutions, with which the Council has current and deposit accounts, are to be
reviewed annually and to be reported to the Finance & Policy Committee each
January.

Any accounts that are opened for the purposes of investing should be with at
least two signatories, or more if possible.

The name of any investment account should be in the name of the Parish
Council and should not be in the names of individuals.

The Finance & General Purposes Committee has the delegated authority to
consider and make any short-term investments (maximum of twelve months),
in accordance with the Annual Investment Strategy, subject to the prior
approval of the investment provider by the Parish Council. All resolutions
relating to investments will be noted in the minutes of the Finance & General
Purposes Committee that are circulated to all councillors.
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